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1. Key facts about the ceramic industry and scope of the CCA

2. Analysis of the cumulative regulatory costs
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Production trends by ceramic sector
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Trade overview

Ceramic exports:
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2. Analysis of the cumulative
regulatory costs
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continuously growing

=» Regulatory costs remain high in times of crisis and can exceed profits in some
\_ regions

/-)The cumulated regulatory impact is significant compared to profits and is\

/

=>» For most ceramic sectors, regulatory costs related to climate & energy, and more
particularly electricity represent the largest share and have been increasing steadily

= Environment legislation represents the largest share of regulatory costs for fired
refractories — industrial emissions legislation affects most ceramic sectors

=>» Internal market legislation has a more limited cost clearly outweighed by the

benefits of EU harmonisation although costs related to chemical legislation impact
in particular the refractory sector

=» Trade policy (both market access and trade defence) has played an essential role in
strengthening the competitiveness of the EU ceramic industry.
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Bricks and roof tiles:

EBITDA: regulatory costs represent on average 18% of the key performance indicator (above 15 €/tonne for the
period 2006-2015); 21.9 % in 2015.

EBIT: Regulatory costs are on average 42% of this key performance indicator. In 2013 they were equal to 87% of
EBIT. RC represented 35.8 % of EBIT in 2015.

Wall floor and ceramics tiles:

EBITDA: regulatory costs were in the region of 9% of this key performance indicator (above 60 €/tonne); 10% in
2015.
EBIT: regulatory costs were on average 17% of EBIT; 16.2% in 2015.

Fired refractories:

EBITDA: regulatory costs were in the region of 13% of the key performance indicator, ranging from 9.3% in 2007
to 18.5% in 2015 (above 150 €/tonne over the period 2006-2015).
EBIT: on average 17%, going up to 27.1 % in 2015.

Unfired shaped refractories *:

EBITDA: In 2015, the EBITDA fell to 34.7 €/tonne while regulatory costs reached their peak at 14.77€/tonne;
accordingly, in the last year under analysis, regulatory costs were 42.5% of EBITDA.
Regulatory costs were higher than EBITDA in 2006 and 2009.




Figure 5. Bricks and Tiles - Cumulative cost by category of regulatory costs
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Figure 111. Bricks and tiles: Cumulative cost versus EBIT (€/tonne, Southern
Europe)
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Figure 141. Fired refractories: Cumulative cost versus EBIT (€/tonne, Southern
Europe)
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Figure 116. Cumulative cost versus EBIT (€/tonne, Northern-Western)
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=» Regulatory costs remain high in times of crisis
and can exceed profits in some regions




=» The cumulated regulatory impact is significant compared to profits and is
continuously growing

=>» Regulatory costs remain high in times of crisis and can exceed profits in some
regions

6For most ceramic sectors, regulatory costs related to climate & energy, and moh
particularly electricity represent the largest share and have been increasing steadily

=>» Environment legislation represents the largest share of regulatory costs for fired
refractories — industrial emissions legislation affects most ceramic sectors

=>» Internal market legislation has a more limited cost clearly outweighed by the
benefits of EU harmonisation although costs related to chemical legislation impact

\in particular the refractory sector /

=>» Trade policy (both market access and trade defence) has played an essential role in
strengthening the competitiveness of the EU ceramic industry.




Figure 103. Bricks and tiles: Cumulative cost by area of legislation (%, EU) Figure 118. Ceramic tiles: Cumulative cost by area of legislation (%, EU)
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=» The cumulated regulatory impact is significant compared to profits and is
continuously growing

=>» Regulatory costs remain high in times of crisis and can exceed profits in some
regions

=>» For most ceramic sectors, regulatory costs related to climate & energy, and more
particularly electricity represent the largest share and have been increasing steadily

= Environment legislation represents the largest share of regulatory costs for fired
refractories — industrial emissions legislation affects most ceramic sectors

=>» Internal market legislation has a more limited cost clearly outweighed by the
benefits of EU harmonisation although costs related to chemical legislation impact
in particular the refractory sector

=>» Trade policy (both market access and trade defence) has played an essential role in
strengthening the competitiveness of the EU ceramic industry.




9 MarkEt access inStruments Figure 95. Extra-EU trade of the ceramic industry (left axis: exports and imports;
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Import of ceramic tiles from China (sg.m.) Apr. 2010 - May 2017
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Policy recommendations on trade policy:

=>» Foster market access for European companies in third countries
=>»Ensure fair competition at international level
=>» Keep a robust trade defence instrument accessible for SMEs

=>»Ensure a faster imposition of trade defence measures




Thank you for your attention!
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