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Putting energy 
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Demonstrating 
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in renewables  

 

Delivering a 
fair deal for 
consumers 

 

Energy prices for European Energy Intensive 

Industries: Analysing levels and  drivers of costs 

- Event organised by CEPS -  
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New Electricity 
Market Design 
(including Risk 
Preparedness) 

ELEMENTS OF THE PACKAGE 

A SET OF COHERENT MEASURES 

 
 

Energy Union 
Governance 

" In essence the new package is about tapping our green growth potential across the board" 
Commissioner Miguel Arias Cañete (2016) 
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Key findings for the EU 
 

• Wholesale gas, electricity and oil 
prices have fallen significantly 
since 2012; 
 

• Retail prices rose: higher network 
tariffs and taxes and levies countered 
fuel price reductions; 
 

• Energy costs rose for households: 
to 5.8% of household energy 
expenditure. 

 
Key conclusions 
 

1. Importance of a more competitive and 
efficient internal market; 
 

2. Need for greater clarity on network, 
tax and levy components; 
 

3. Rising household costs – importance 
of energy efficiency; 
 

4. Energy intensive industries require 
particular attention. 

REPORT ON ENERGY PRICES AND COSTS 

International wholesale electricity prices 

€/MWh 
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Energy prices for households 

Significant national differences 

remain in 2015 electricity prices, 

driven by tax and energy 

components   

New decomposition of household 

electricity prices: within "taxes and 

levies" Member State-identified 

increases occurred particularly in 

renewables/CHP levies.  
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Retail electricity and gas prices for industry 

» Industrial gas prices decreased due to falling international commodity prices, which make 
up a large share of the total price 
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ENERGY COSTS FOR HOUSEHOLDS 

Average EU household 

expenditure on energy is 

5.8% 

 

 

Poorer households spend 

more on energy: 9% (4.5% -  

22%) 

 

 

 

 

 

 

Moreover the share for 

poorer households has 

increased more over time, 

compared to wealthier 

households.  

Energy as a share of household income vary greatly across Member States - ranging from 4% in Malta to 14% in 

Slovakia 

ENERGY  COSTS for HOUSEHOLDS 
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Energy prices for industry 

EU electricity prices traditionally 

higher than US but lower than 

Japan's 

Global gas prices vary and are 

volatile: Asian gas prices, including 

China, higher than EU prices, but 

US still significantly lower 
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Energy costs in the economy:  

<2% for EU businesses on average  

8 

ENERGY  COSTS for the ECONOMY 
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ENERGY COSTS FOR INDUSTRY 

Most energy cost 

shares are low, but 

energy intensive 

industries have 

higher exposure to 

higher prices 

Costs for key industries 

facing international 

competition can and do 

receive support through tax 

and levy exemptions or 

other subsidies to 

compensate for unequal 

global competition 

Source: Ecofys, Eurostat 

Source: Ecofys, Eurostat 
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ENERGY & INFLATION 

• Comparing (all) energy costs with trading partners in selected industries in : 

energy carriers and other production inputs also matter 

Iron & Steel 

 

Aluminium

 

 

Source: JRC Report Production costs from energy-intensive industries in the EU and third countries, 2016 
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Energy costs for the economy: An import bill driven down by oil prices 
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Estimated import bill 

Total

Oil

Gas

Coal

-11 % 

-8 % 

-23 % 

-27 % 

-34 % 

-1 % 

-18 % 

-17 % 

-24 % 

Preliminary estimates 
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Energy taxes: a relatively stable share 

of both GDP and tax revenue 
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Energy taxes (left scale) % of tax revenue* (right scale) % of GDP (right scale)

*Percentage of total revenues from taxes and social 
contributions (including imputed social contributions) 12 
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Energy and inflation 

Deflationary impact on consumer prices since 2013 

13 

ENERGY & INFLATION 
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ENERGY & INFLATION 

Wholesale prices fell and reached 10-y lows in 2016 
o Commodity prices felll 
o Low energy demand (slow economic recovery) 
  

Retail prices incresed  
o Energy component falling  
o Rising Taxes and Levies for fiscal and policy reasons 
o Rising Network Costs 
o But total retail prices slowing down 
o EU retail prices higher than US, lower than most of Asia 

 
Energy costs (Energy Intensive Industries) 

o Energy costs are falling 
o Energy costs can matter for competitiveness but other costs too 
o EU industry relatively energy efficient - Energy costs lower than US but 

higher than Japan 
 
NEXT ENERGY PRICES AND COSTS IN 2018 

State of play (new studies + data collections) 
Transparency- consultation 
More detail/broader coverage 

• MAIN MESSAGES 
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Thank you 


