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Overview

= What risks are influencing RES investments?
= What investment risks are most important?

= How can policies mitigate investment risks?
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What risks are influencing RES
Investments?
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RES investment risks -
How risks influence cost of equity
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RES investment risks — Risk categories

Operation

Baseline rate (country risks)
Public acceptance risks

Administrative risks

Grid access risks

Technical & management risks

Policy design risks

Market & regulatory risks

Sudden policy change risks
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What investment risks are most
Important?
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Average ranking of risk categories across 24 EU MS

Average Ranking of Risks — 24 EU member states

Following countries are missing due to lack of data: HR, IE, LU, MT
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Comparing risks in North-Western, Eastern and
Southern Member States
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- Highest risk perception

Technical/Management - Grid Access
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- Market design

Socialacceptance : — : Policy design

—EU-28 RE Financing

——MNorth-West
North-West; AT, BE, DE, DK, Fi, FR, NL, SE, UK
—East East: BG, CZ, EE, HU, LT, LV, PL, RO, SI, 5K
south South: CY, ES, GR, IT, PT
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Comparing risks in Member States by status of
wind power deployment
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—EU-28 o
RE Financing
-Mature markets
] Mature: DE, UK, ES, RO, SE, DK, PT, PL
——Emerging markets Emerging: FR, IT, AT, BE, NL, FI, EE, GR

Nascent markets Nascent: LT, BG, CY, CZ, HU, LV, 5K, 5l

ﬂi—'i - @" VI BERLIN Z= Fraunhofer I Core
©— EPY B8 spo ECOFYS DiaCe

N « T« U




How can policies mitigate
iInvestment risks?
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RES investment risks — how can policy mitigate
these risks?

Operation

Baseline rate (country risks)
Public acceptance risks

Administrative risks

Grid access risks

Technical & management risks

Policy design risks

Market & regulatory risks

Sudden policy change risks
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Conclusions

= Huge variation in capital costs for RES projects in different EU
Member States

= Significant differences between regions and market development
= Across all EU-MS Policy design risks perceived as most pressing;

= Not only choice of support scheme essential for reduction of policy
risks —specific design of support scheme also very important

= Not all risk categories can be mitigated by policy alone, as other
factors and stakeholders are also exerting influencing;
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More information: Contact Detalls:

Coordinator WP 3:

http://www.diacore.eu/ Lucie Tesniére & Paul Noothout
Ecofys

E-mail; p.noothout@ecofys.com

WELCOME TO OUR WEBSITE

We welcome you to the Project “Policy Dialogue on the assessment and convergence of RES policy in EU Robert BrUCkmann & F|||p Jir0U§

Member States”, started (n April 2013 and carried out under the Intelligent Energy - Europe programme.

eclareon
E-mail: rb@eclareon.com

Barbara Breitschopf & Mario Ragwitz
Fraunhofer ISI
E-mail: barbara.breitschopf@isi.fraunhofer.de

DIA-CORE Intands to ensure a continuous assessment of the existing policy mechanisms and to establish a
fruitful stakeholder dialogue on future policy needs for renewable electricity (RES-E), heating & cooling (RES-H]J,
and transport (RES-T). Thus, DIA-CORE shall facllitate convergence in RES support across the EU and enhance
Investments, cooperation and coardination
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