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EU regulatory costs for primary aluminium 

ETS 
45% 

Energy 
41% 

Env. 
13% 

REACH 
1% 

Source: CEPS, Assessment of the Cumulative Cost Impact for the Aluminium Industry  

(ETS pass-on rate: 0.8; 2002-2012 figures; sample of plants buying electricity on market) 
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9-15% of production costs 

27-987% of EBITDA 

29-3753% of profits 



Agenda for Action 

1. Long-term electricity market inadequate 

− Regulatory risks (ETS, RES, etc.) weaken long term liquidity 

− Electricity market facilitated for short term/peak load – not for long 

term/base-load industries 

2. EU recognises ETS carbon leakage risk, but insufficient measures 

− Indirect costs only partially compensated  

− Based on historical production 

− Member states discretion – annual budget 

3. Unpredictable regulatory framework  

− Uncertainty on present rules (CSCF, Backloading, leakage list, structural reforms, etc.)  

− Policies beyond 2020? 

− Conflict between state aid rules and prevention of carbon leakage 

4. Commission working in silos 

− Contradictory reports and statements 

− Wrong facts, different methodologies 

− Lack of understanding of industry’s challenges 
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Shortcomings of current EU policies 



Upstream and downstream aluminium in jeopardy 

 EU imports increased to 51% - effects on carbon leakage, innovation, jobs, etc 
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Aluminium – provider of CO2 reductions 

Emissions 

Use phase 

benefits 

Recycling 

Hydro aims for carbon neutrality by 2020 
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