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Issues

Lessons learned
Objectives

ETS
Competitiveness

Other issues




Lessons learned EU 1

What was expected

International agreement. Copenhagen/jCalcun/aburbanididnitdelverenoughn
High energy prices/ oil/gas would supp@iii20/20/20%:shalesgas
Renewables will give competitive advagid@esCRINaNSIPrOEUCING

Economic growth



What relation between E
climate change policy

Option 1

Unconditional 40% or more EU climateNargetNonzZ0S0iancn2050 N eeion
up approach

Rest of world will do what it is able to}aE

EU certainty leads to innovation...

Option 2

« Conditional EU target depending on PIGPESAISIOINESHOIRIENGNIE

« EU only 11% of world wide emissions#

« EU competitiveness has a problem



Is one headline target realistic?

NL in favour of one CO2 target
Why?

« Cost effective
« Climate change is the problem.
Why not enough?

* No ambitious unconditional CO2 target

« Climate not only issue/ competitiveness

End position

 Renewable target not undermine CO2 [alget
* Innovation policy for renewables

« Energy efficiency ? Not on EU level




How to address competiveness in

Avoid carbon leakage

Free allocation based on production o
Compensation indirect for big electricit
Ambitious target for ETS is then possib

Innovation
« Of energy intensive industries
« SET and horizon 2020




How to mange policy co
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Flexibility versus investment certainty®




What went different as expected in 2008/200SREUCIAIENENEENETGVAPOIICYZ

3 overlapping targets let to inefficiencies

ETS link with international negotiations 20%=8056
- Copenhagen didn’t bring ambitious targgts

- use of CDM and JI —big supply no demanesiemNS

- compensation indirect based on state al@NUIES

Economic crisis: oversupply of credits- sOMENRGEUSHYARNIOUBIENIOL
because of ETS (windfall profits for somelllseCalSENGNrEEIaliocaton!)

No flexibility in ETS (demand for investmeRBCerainnyii?



