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EBRD & GIS

o €40 min committed fer AAUpurchase: n MCCE by Ireland and
Spain

s Scepe and Interest for moere
o Target: 1-2'GISs developed in 2008/2009

Revenues torbe co-alignediwith existing EBRD)/ EIB financing
fiaciliies (e.g. Sustainakle Energy Einancing Eacilities)

Advanced preparatuons;in Poland. Infeimaliconsultations with
Huneanry, Ukraine, Russia, Bulgara, Remania and Peland

Supporting market infrastruciure (template for AAURPA; AAU
pricing guidelines, caren market faciiiation suppert m Ukraine
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Potentiall size off AAU market
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AAU market structure

Eirst AAUdeals emerging

Trading ier compliance dominated By gevermments With
participation eif Japanese prvate entities

LLikely e lhe a buyers: market
Sellers may have 1o be price takers

BUS, seme sellers cani liave mere Impact on tiade termsi than
others (Russia, Ukraine)

EIrst moevers could have advantage
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AAUMrading: Strengtins

o Pregrammatic approaches

o Elexipiiity (e.g. simple: sectorall additionality: tests)
o Leng term perspective

o oW transaction: costs

s [elying on hest ceuntry: systems for validation,
moniterng, Venfication and repering
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AAUMradimg: VWeaknesses j

Mistrust

N@ track record

N market infiastiucture (rules;, Institutions, teo)s)
Prejudice against hoet air trading

VulRerability ter politics and fiaud
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AAUMrading: Opporiunities j

Asi Jifare delivering siowly, GIS can salvage canaen
finance benefits By Annex | countres until 2012

Eacilitate larger financial flews and technelegy: transter
[an project vased meechanisms

Eacilitate adoplion o guantitative emission targets by,
developing countries: (unlike: CIDV)

Allgnment with national prieriies

Strengthenslocal capacity. fer strategic planning and
Project management
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AAUMrading: Ifreats

Compremise envirenmental integnty.

Compromise geod practices ofi public expenditune
management

Petriy sunsidy dependence of Iow-carnhon measures
Capture by pulblic Sector:

Overkill by CDV type rules

Micrenmanagement By BUyers

Crowd eut CDM/JIF projects

Distert EUENS and similar allowance trading| SChemes
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Credible Green Investment Schemes

dransparent
Accountablefior results
Implementanle and eperatienally: erficient

Protecied against firaud; pelitics and vested
Interests

BuUSIness and market firenadly

Pllot transactions -> henchmanrks -> standards

(www.ebrd.{:ﬂm



EUture of Greenr Investment SChemes j

o GIS: Tlesting ground fier post-Kyoto fiexilkle
MEChANISMS

o Complement torcredivinstruments and
natienal €&l systems; until 2042

o POst 2002; convergence between GIS and
programmatic, “track 1= CID\V
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