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Outline

Part I What scale of resources is required?

üRange of estimated global costs & EU share

üPotential share of public finance

üDeveloping countriesô needs

Part II Where should the funds come from 
and how should they be delivered?

üShifting investment flows and raising 
additional revenues

üDifferent types of funding instruments

üRecent proposals for a future finance model
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Part I

What scale of resources is 

required?
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11 Studies Taken into Account

ü UNFCCC 2007

ü World Bank 2006a, 2006b

ü Oxfam 2006

ü UNDP 2007

ü OIES 2008

ü Stern Review 2006

ü Vattenfall 2007

ü OECD 2008

ü European Commission 2007

ü IPCC 2007
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Studies are Hard to Compare

üAbsolute global (incremental) costs in ú

üRelative global costs in % of future GDP

üEmissions reduction targets

üTime horizon

üLevel of depth

üNEED TO GENERALISE
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Studies: Some Similarities

üGlobal macro approach

üDifferentiation between mitigation and 

adaptation

üWide range of estimated costs

üLack of detail
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Costs: Order of Magnitude

üExamples of global cost estimates:

¸ UNFCCC: ú199-306bn

¸ World Bank: ú56-80bn (up to ú193bn)

¸ EC: 0.5% of GDP = ú193bn

¸ Stern Review: 1% of GDP = ú385bn

¸ UNDP: 1.6% of GDP = ú617bn

¸ OECD: 2.5% of GDP = ú923bn 

üExpected range between ú200 billion 

and ú1 trillion per year
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EU27 Share in Global Costs

ü4 methodologies

¸ 2 based on current emissions

¸ 2 based on historical emissions and 

economic capability

üEU27 share between 11% and 32%

Source: Table 5, Behrens (2008), p.11

üUntil 2030: ú20-195bn (>ú50bn) p.a.

üIn 2050: ú41-305bn (>ú100bn)


