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Press Release

A Renewed Political Deal for Sustained Growth within the Eurozone and the EU:

An Open Letter to Herman Van Rompuy
from 
Giuliano Amato, Richard Baldwin, Daniel Gros, Stefano Micossi & Pier Carlo Padoan

The unfolding crisis in Europe has focused policy-makers’ attention on reducing debt-to-GDP ratios. In an Open Letter to the President of the European Council, five distinguished European economists and jurists argue that, while the top part of that fraction is important, the most critical factor in the long run is the restoration of GDP growth. Their latest Policy Brief offers several policy recommendations to this end.

The five economists stress: "The unfolding crisis in Europe has focused policy-makers’ attention on fiscal austerity and bailouts. We believe that this neglects a major dimension of the new political bargain: Debt sustainability can only be founded on the sustained growth of our economies.” 
They argue that exclusive emphasis on restoring sound public finances will not suffice and that a broader political deal on economic policies and economic governance is needed. Their letter, presented in the form of a CEPS Policy Brief, explains: "Such a deal must include, together with better-designed measures for fiscal discipline, a decisive drive to accelerate the completion of the single market and strong investment in cross-border infrastructures" 
Gianni Pittella, Vice-President of the European Parliament and host of the launch event at the European Parliament, stated: "The measures proposed by the governments of the 27 member states to deal with the ongoing crisis do not represent a strategic solution to the problem of the impoverishment of the population, growing unemployment, and the productivity slump. On the contrary, they risk making the problems worse through restrictive policies that endanger social cohesion within the EU."
The CEPS Policy Brief published today has already been sent to the European Council as an open letter for consideration at their forthcoming meeting on December 16-17.

The paper recommends:

· Reform of the Stability and Growth Pact,
· Reform of eurozone crisis management,
· Growth-enhancing structural reform and 

· Infrastructure investment for the internal market. 

 Giuliano Amato is former Prime Minister of Italy (twice) and former Vice-President of the Convention on the Future of Europe, Richard Baldwin is Professor of International Economics at the Graduate Institute in Geneva, Daniel Gros is Director of CEPS, Stefano Micossi is Director-General of Assonime and Pier Carlo Padoan is Chief Economist of the OECD.
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